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Hesponder Name Roger Mmenberger
Job Title: Senicr Technical Accountant — Reguiaiory & Business. Unit Accounting

- Pheng: 71 2-277-7958

Requested Data;

| - TEE 4D3 ~ Workpapers GS-1 (AE'} 41 - 43 appear 1o be an Invoice from AEP

Energy Services o midAmencan Energy Company, Customer
Number‘iomg. -

4.. What do the éessgnahons onthe wcrkpapers “DM” and “SC"
represent? o

2. How is it determmed it the amounis hsied shouid be desagnated ' :
either “DM” or “SC"? - '

3. ‘Provide @ copy of the GMS‘CO niract lisled.on the invoif:é., '_

4. Providea copy of 2l invoices for transportation, including the
reseryalion charge, of all. gas included on the invoice.

Resgonse.

{1). The ﬁemgnaﬁon of “DM” represems purchases made. by MEC Unreg The. -
designation of “SC" represents purchases made by MEC Regulated on behalf of the - .

PGA cusfomers.

{2). The Data Request response ENG 2.62 is attached.

(3). See TEE 403.(3) pages 1 -8

(4). See TEE 403(4) pages 1 - 4. y
- i
This response, and exhibits, are confidential and have been so marked, B -. : ;




' ' RESPONSE OF

: C MIDAMERICAN ENERGY COMPANY
S TO DATA REQUESTOF

THE ILLINOIS COMMERCE COMMISSION

DOCKET NO. 020723 — ENG 2.62

DATERECEWVED:  April 4,2003

COMPANY: MidAmerican Energy Company
‘RESPCNSE
PrEpareD By: . Mid Ammcan employee Todd Kzemer, Vice President Gas Supply &

Trading, 515-281-2682

' REFERCNCE; ) Reconciliation of Revenues Collected Under Gas Ad_;ustmcnt C_harges With.
Actual Costs Prudendyhzcuned .

ResPONSEDATE:  April 18,2003

ENG262 “ How is it determined which gas supply 18 tised to serve regulated
cusiomers and which supply.is tsed to ssrve inregulated customers?.

-

RESPONSE: | TH}S RESPONSE IS CONFIDENT AL
a (MuiAmancan Energy Company considers this mfomatmn
to be confidential.and. ;Jropnetary affectmg s unregulateﬂ
business.):

MidAmerican Energy Companv s {(MidAmerican) Regu}meﬂ }xatnral Gas Procuremﬂnt group is -
led by the Director, Gas Supply Planming. Reporting to the Director, GasSupply Plenning, as
indicat=d by the attached organizational chart (Attachment 2.62-1), are three portfolio analysts -
responsible for the procurement of natural gas supplies for MidAmerican’s regulated PGA.
customers. These'portfolio analysts as well as the Director, Gas Supply Planning are regilated
emplovees working for MidAmerican’s regulated PGA customers therefore, if a purchase of gas -
is made by aportfolio analyst within the Regulated Natural Gas Procurement group it is
determined to be and accounted for as supply used 1o serve regulated PGA customers,
MidAmerican’s Regulated Natural Gas Procurement group and its Unregulated Tradmg group
are separate; distinct business units within M1dAmencan 3 Energy Supply Management
organization, The Regulated Natural Gas Procurement group is-a functionally separate, business
unit within the organization that exists for the sole purpose of executing regulated gas

iransactions for the benefit of MidAmerican’s regulated PGA customers. Correspondingly, all

gas supply procurement activities and all activities related 1o the management of that suppi_\,r
undertaken by the Regulated Natural Gas Procuremﬂm group is done exclus:vely for the benefit




TEE 03 (&)

of MidAmencarn’s regulated PGA customers. Separste accounung codes bave been established to
captare all gas purchase ransactivns underiaken by this group, and .sepag ate FERC acocounts are
utilized as well.

MidAmeﬁcan’_s Nomn-regulated Marketing and Sales retail gas product group is led by the
Director, Gas Products {Altachment 2.62-2). MidAmerican’s Non-regulated Gas Trading group
is Ted by the Director, Trading {Attachment 2.62-3). Both of these non-regulated groups do nof
have BV purpose or authority to enter into gas Iransactions on behalf of regulated PGA '
customers. Both of these groups are functionally separate business umits within MidAmerican
fhat pursue activities that are separate and distingt from Gas Supply Plamming’s reg&lated gas
p}‘OCl.ll’EI"lEnT aruvmcs as weli as from other regulated business activities.

“The pon-regulated gyoups de not enier ipto any purchase transactions on behalf-of -
MidAmernican’s PGA cuslomers nor do they enter into any regulated sales transactions that are
 passed :hrough to MidAmerican's PGA customers. Therefore, if either the Markeiing and Sales
“group:¢r Nop-regulated Trading group purchases gas, it is determined to be supply used to serve
urregy: ated actzvm es and reported appropriately in separate below the line’ FERC atcounts.

As"out]inﬁ:d above, MidAmerican’s Regulated, Gas Tradiﬁg Unregulated aind'Ma'rke'tihg' and
Sales business units are functionally separaied from an accounting perspective and an -
information system perspective. . :




T BA". CONTRACT FOR SHORT-1_aM  ~TEE HZ (=)
SALE AND PURCHASE OF NATURAL GAS S

This Base Contract is entered] into 2s of the Tollowing date: June 1, 1998
“The parties 1o this Base Contract are the follewing:

TISCTAIMER: The purpases of s CoRTac: &iT 10 Boiiale T2de, 8v0il MISInGCrsEnDngs ang meke mors deninye The ems T oohma e ——
 insturai gas. This Contract & intended for Interruptible pansactions or Firm transactions of one month or less-and may pot ﬁmﬁiﬁm
transacions of longer than one month. Further, GISE does not mandate ihe use of this Contract by any panty. GISB DISCLAIMS AND EXCLUDES, AND|
|ANY USER OF THIS CONTRACT ACKNOWLEDGES AND AGREES TO GISB'S DISCLAIMER OF, ANY AND ALL WARRANTIES,
-/ ONDITIONS OR REPRESENTATIONS, EXPRESS OR IMPLIED, DRAL OR WRITTEN, WITHRESPECT TO THIS CONTRACT OR ANY
IPART THEREQF, INCLUDING ANY AND ALL JMPLIED WARRANTIES OR CONDITIONS OF TITLE, 'NON-INFRINGEMENT,
MERCHANTABILITY, OR FIINVESS OR SUITABILITY FOR ANY PARTICULSR PURPOSE (WHETHER OR NOT GISE KNOWS, HAS
REASON TO KNOW, HAS BEEN ADVISED, OR 1S OTHERWISE IN FACT AWARE OF 4NY SUCH PURPOSE), WHETHER ALLEGED TQ
ARISEBY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACE] USER OF THIS CONTRACT| -
{4150 AGREES THAT UNDER NO CIRCUMSTANCES WiLL GISE BE LIABLE FOR ANY DIRECT, SFECIAL, INCIDENTAL, EXEMPLARY,
PUNTTIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE OF THIS CONTRACT. A A K

 GISBSEndard631 |
May 13,1996 ]

Copyright © 1996 Gas Indvsuy Standards Boérd, Inc,
All Rights Reserved ' ]




oo Gl ERAL TERMS AND CONDIT NS« 7&& L5B(2) 4
BASE CONTRACT FOR SHORT-TERM
SALE AND PURCHASE OF NATURAL GAS |
SECTION 1. PURPOSE AND PROCEDURES

1.1. These Generz) Terms 2nd Conditions are intended 1o fzciliiate purchase and sale mansactions of Gas on a2 Fxn-n or
Imerruptible basis. "Buyer" refers 1o the party receiving Gas and "Seller” refers 1o the party delivering Gas.

] The parties have soccied. either the “Oral” version or the “Written” version of transacion provedures as indicaied on the
Base Cer!ract. -

: OralTranc.:nﬁon f’recedurr .
1.2 The parties will use the foilowing Transatiion Ccnmmauon procedure. Any Oas purchase and sale transection may be
efectugred in en EDJ wensmission or telephone conversation mzh the offer and accepiance consufating the agreement of the
parties. The parties shall be legally bound from the time they so-agree 1o transscion terms and may each rely thereon. Any such'
wensaciion shall be considered a “wriling” &nd 1o have. been “signed”. Nowwithsianding the foregoing sentence, the parties agree
that Confirming Party shall, and the other party may, conﬁ"m 2 telephonic wensaciion by sending the sther party a Transactio
| ConBrmation by fecsimile, EDI or metually agreeable electronic mezns, Confirming Party adopts its confirming lenerhead, or 1312
Yike, 25 fis signawre on any Transaction Confirmation as theigentification and authentication of Confirming Party.
Written Transaction Procedurél .~ L . i . =
1.2 The pares will vse the iel]cmm Transaclion Conﬁmmieﬂ procedure.  Should the panius come I 2N agretment
reparding & Gas purchase and sale mansaction forz particular Delwerv Periad, the ‘Confirming Party shall, and the pther party m:n
record that agreemen! on & Transaciion Confirmation and -cornmunicats such Transaction Confirmation! by- facsimile, EDI c}:;
mutually zgreszble electronic means, o the other party by the close of the Business Day following the déte of agreement. The
parties acknowledge that their-agreement will nct be binding until the exchange of non-conflicting Transaction Confinnation or the
passage of the Confirm Deadline wnhcu! otiection from the receiving paﬁ‘r 8% prowded in Section 1..1. ;

13 If & sending party’s Transaction Conﬁrmafen_imgieria]lv d'ﬁ'erﬂm from_ah!:_rxffl\'m" Py’ unemfa:;dhg of the agreeme -
referred 10 in Secton 12., such receiving party shall notify the sending parry via facsimile by the Confinn Deadline, nndess such recej .
party has praviously senta Trensaction Corfirmatiosto-thesending party. Tae failure of the rn:cenma:‘w w-sg notify the sending vang
wiiting by the Confim Deadline c(}ns‘t‘mt“s the ricElving party's agreement 10 the terns of the trensaction described in the sen dmnpar‘r} m
Transaction Confirrnaton.,  If there arz any material differences between nme]v sert Transaction Conﬁrnanmns governing thePﬁn}'s
transaction, then neither Transaction Confirmation shall be binding wntil or unless such difierences are resolved including the use D;m <
evidence that clearly resolves the differences in the Transeciion Confirmations.. The entire agreement between the parties shall be than}'
‘provicions conzined in both the Base Contract and any =ffective Transaction Confirmation.  In the event of' a condlict amonyg the 1erms of (1 il
. Transacton Confirmation, (fi) the Base Contract, and (1) these General Terms and Con dmons, the terme of the dociments shel gcwmo (;a
priority listed in this sentence. _ _ inine
SECTION 2 DEFINITIONS - 3 R L
21, “Hase Contract” shall mean & conract executed by ﬁ-,e perties thay mx:Dl’pOIatES thése Genera] Tems and Condmons by refer that
spec;ﬁes the agreed selections of provisions comained herein, and that seis forth cther mformation required herein, ‘ e

22, ~British thermal tnft™ or “Btu” shall have the meaning ascribed 1o it by the Receiving Transporter.
24, - “Business Day" shall mean any day except Satrday, Sunday o Federal Reserve Bank holidays.

24. »Confrm Deadime” shall mean 3:00 p.m. in the receiving party's time zone on the second Business Day following the Day a Tmnsacﬁm;x
Confimmation s received, or if applicable, on the Basiness Day agreed 10 by the partes in, the Base Contract; provided, if the. Transaction
Confirmation is time stamped.afier 5:00 p.m. In the receiving party’s time zone, i1.shall be denmed mewed a1 the opening .of the next Business
Day.

25.  “Confiming Party” shall mean the party designated in the Base Contrac: o prepare and. forward Transacti jon Cenﬂﬂnatians 10 the other
2.6. "Contract” shall mean the leaally-binding reianonshxp es@blished by {Dthe Base Contract znd (i) the prov

18
effective Transacdon Confirmnation. o il o contained in arry

2.7 "Contract Price” shall mean the amount expressed in U.S. Doliars per MMBta, as ewdcrsccd bv the Contract
P e Con Price on the ?mamnn

Copyright © 1996 Gas Industry Standards Board, inc. -élsa-s@dmﬁ 6.3

All tights reserved. , ' o . : May 13, 1996
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2.8 "Contract Quantiy™ shall mean the quantity of Gas 1o be delivered and taken s 51 forth in the Transaction Confinrpation, .
729, nCover Stancard”, 1 apphbcable, shall mean tha if there Is an unextused fadiure 10 ke or deliver any quantity of Gas pursuant-to this

Conmact thers the hon-defauinng party shall use commercially reasonabie effors 1w obmin Gas or aliernaie fuels, or sell Gas, at & price rezsonable
for the delivery or production areg, & applicable, consisient wih: the amnount of notice provides by the defevling party; the immediacy of the
Buvers Gas consumption needs or Sellers Gas sales requirernents, 2s applicable; the quantes ipvolved; and the anticipaied lengh of failure by
the defaniting pary. 7 .

2,16, "Day" shall mean 2 penod of 24 conseoutive hours, coextensive with a "day” as as defined by the Receiving Tmnsporte* in a partscular
TEnsacpon. A

2.11. "Delivery Perlod” shail be te pericd dmno whlch dehveﬂes are 16 be made as ser fert%a in the Trarsection Confimarion.

.12, “Delivery Poinifs)” shall mesn such pmml(s} & are THUHJAB}’ aoreed upon berwesn Selier and Buyer as set forth in the Transacnon
CGﬁﬁﬂﬂﬁ-ﬁm. _:«‘ - \_.

S 213 =™ shall mean an elertronic d.a{a interchange pur-uam m an am*eemem enrered Imo by the pamies, Sp“f..']ﬁtaﬁy rciaxmg tg the

communicaron of Transaction Confirmanons under this Conm ' -\\ _
2.14. "CFP" shall mezn the purchase, saie or exchange m"' r;a.tura] Ges as the "physical” side of an exchange for physicai mcﬁgn invohfing
gas funares congacs. EFF shall incorporate the meaning and remedms of "Fam".

2.15. “Fi® shall mean that either parbsmay mmzm;n its perforrnance w-ﬁhom figbilip.onb-te- &me%hm:ch performance is prevented
for reasons of Force Majeure, provided, however, thar during Force Maewre mfmpuons the pan} mwmﬁﬂ Force Majeure may be responsible
for any Imbalance Charges 25 52t forth i Section 4.5. relaied W Hs Jmen-upunn aner *:he nominaton i mae 1o the Tmnspcner and until: the change
o deliveries and/or receipts i confirmed bv the Tmnspaner_ . : ! - i

Z.16. *Gas" shall mean any TXNITE cf hvdmcax‘mns and ncn-cambusuble E;asez: in & gaseous siAte consistng pnman!y nf methane,

2.17. "imbalance Charges” shail mean any fees, pena}nes, oSS OF charoes (m czsh or in kind) assessed by a Tmnsponcr for failure 1o satisfy ‘
the Transporter's belance andfor nommanon TeqUIrEIRENS.

© 218 “Interraptible” shall mean that eﬂher party may interup mtenupt i1z pez‘fbrmanui' at any Gme for any reason, whether ot not taused by an #\}ent of
Foree Majeure, with no Hability, except such i imerrupting paryy may be responsibie for any Imbalance Charges s s&2 forth in Section 4.3. related .
fts imerruption afier the pomination is maﬁe 1o the Transporier and until the chmoe in deliveries andlor m-'expts is conﬁrmed by Transporier..

219, "DMEw" shall mean one mumn Bridsh T r‘n‘u} wunits which is cquiva]eni to one dekztherm. « . % %

7220, wwAonth” shall mean the penod begi mnmg on the first Day of the ccdendar momh and. Ena’mc Im:medxamly pnor to the commencement of
the frst Dey of iz aex calendar mond, _ ; .

23%.  "Paymen Date” shall mean z daze 5&):&2” b} thc pames in Lhe Bese Cmmc; on o bﬁfom which payment is duc SeI}er for Gas rer:s:ved
by Buyer in he previous Mom. ! : : ; :

l R
222,  TReceiving Transponer” shall mesn the Transpane. receiving Gas ai a Dehvery Pmm, ar absent such recewmg Transponer, rhe
“Transpener delivering Gas @ Delivery Pmnt. o : ‘ a ) :

i

223, “Scheduled Gas"” shall roean the quanmy of Gas conﬁrmed by TraprOT'\ET(S) for movEment, u—ansporranon or manachmmt_

2324  "Spor Price” ps referredin Secnon 2 shall mean; the prsce iisted in the pubbcanon specified by.th ___partles in'the Basé ‘Contract, underthe
Yisting applicebie o the neemphac\focanmr'ioses: in proxamity 1o the Deljvery Poinis}) fortheTeleva Day: provided, if there IS no single price
pubhs’:ed for such locstion for such Day, but ders pub]shed_a.zanﬂe of prices, then the Spot. Price shall be the average of such high and low
prices. If mo price o range of prices i published for such Day, then the Spot Price shall be the average of the following: (Dthe pm:ﬂ (Getermined
as sated above) for the first Day for which 2 pnce or range of prices is pubished that next precedes the reievant Day; and (i) the pnce {detennmed
as siater abovt:) for the first Day for which 2 price or range of prices is published that next Tollows the relevant Day, '

2025, ~ransaction Conflrmation” shall mean the docurneny, suhsantally n the form of Exhibit A, setring foﬂ.h the terns of & purchase a.nd
sale transacrion formed pursuan to Section |, for a particular Delivery Period.

296, *Transporter(s)” shall mean all Gas gathering or pipeline companies, or Incal dism‘buﬁou companies, acting i the ,capachy of 2
transporter, tansparting Gas for Seller ar Buyer upsweam o downstream, respectively, of the. Delivery Point pursuant to a particnlar Trensaction

Confrmation.

SECTIGN 3 PERF{}RMA'NCE OBLIGATION

a1, Seller agrees to seli and deliver, and Buyer agrees © receive and pirchase, the Comtract Quantity for & pamcular transastion m
sccordance with the terms of the Contract  Sales and pmhasr:s will be on 2 Firn .or Imermupble basls, as SpECJﬁEd in the Transaction |
Confirmatiof.

Copyright £ 1996 Gas Indusuy Siandards Bam’d, e, . Pagg3of? .. Nl § %5 ‘GISE Stahdard §:3:1°
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The parties have sejecied ine “Cove  iwndard” version or the “5pot Frice Stz rd” version ms indicaigd on the Ease

fpniract.

C{:‘-‘Er Slanéa!‘d. _

3.2 In acdition to any labilin for ]mDalﬂ.ﬁCE Clla,e:fs Wiich SHefl not be recovered TIcE by the following remedytheexclusive and{——
sple remedy of the parties i the event of 2 brezch of z Firm obigation shall be recovery of 1he foillowing: {I) in the event of a breach by
Seller on any Dav(s), peyment by Seller to Buyer in an amount egual tc the positive difference, if #ny, berween the purchase price paid by
Buyer ntilizing the Cover Stangézrd for replacement {ac or afiemerive foels end the Contract Price, zdjusted. for commercially feasonable
differences in transponiation costs w0 or from the Delivery Foimis), multpiied by the difference between the Contzact Quentity and the |.
onantity actually defivered by Selter for such Day(s); or {(1i) in the event of 2 breach by Buyer on any Day{s), payment by Buyer to Sellerin

the amount egual 10 the positive difference. if &0y, beTween the Coniract Price and The price rsoeived by Seller utilizing the Cover Standard
for the resale of such Gas, adjusied for commercially ;ﬁscnabie differences in mansponation costs to or from the Drelivery Poings),
multiplied by the difference between the Coptract Quaptity end the guantity aciually weken by Buyer for such Day{s}; or {ifi) in the event that-
Buyer has used commercially rezsonghle efforis 1o replace the Gas or Seller has used commercially reasonsble efforis to sell'the Gas 1w a
third party, and no such replscement or szle is aveilable, thep the exclusive end scle remedy of e non-breaching party shall be any
unfavorable difference berween the Contract Frice and the Spoi Frice, adjusted for such transporation e the spplicable Delivery Point,
multiphied by the differsnce between the Contmract Quannry and me qL.?-:JIJI}' actually delivered by Selier and rt:..exved by Buyer for such

Drav{sh T ,
Spot Price Sizngard: — T
57 in zaditen 1o any Lebilmy for imbalence-Charges, which shall not bereco vered twice Dy he-following remedy, the exclusive and |

sole remedy of the panies in the event ‘of 2 breack of & Firm obligation shall be recovery of the fellowing: (i} in the event of a breach by
Seller or any Day(s), peyment by Seller 1o Buyer in an ameoumnt equal to the difference bevween the Contreer Quantity and the actual quantity
delivered by Seller and received by Buyer for such Dayts}, mul riplied by the positive difference, i any, obizined by subtracting the Contract
Price from the Spor Frice; (i) in the evemt of & breach by Buyer on any Dayis), peyment by Buyer 1o Seller in an amount e£qual io the
Gifference berween e Contract Quaniity and the actual quantiry -defiversd by Seller and received by Buver for such Day{s), muhiplied by
the positive difference, if any, obizined by subTacting the applicable Spot Erice from the {onwact Price,

THCEPT 28 OT R R WISE SPECIFNCALLY PROVIDED HEREIN, IN NO EVENT WILL EITHER PARTY BE LIABLE UNDER. .
THIS CONTRACT, WHETHER IN CONTRACT, IN TORT(INCLUDING NEGLIGENCE AND STRICT Lms&m’) OR OTHERWISE,
FOR INCIDENTAL, CONSEQUENTIAL, SPECIAL, OR PUNITIVE DAMAGES.

SECTION 4. TRANSPORTATION, I\GM{INATI(}’\’S AND WQL&I\CES

4.1 Seller shall have the soie responsibility for tansportng the Gas to the Delivery Pointfs) and for delivering such Gas a2 Prcséure
sufficient w effect such delivery but not o exceed the maximum operetng pressiss of’ the Recelving Trensporier. Buyc* shall have the sole
rf:spemiblhrv for mangportng the Gas Tom the Delivery Poim(s). -

42, The parties shall coordmeate thelr nomination activities, giving sufficient time 1o meet the deadlines of the affecied Transportcr(s) Each
party shal) give the cther party timely prior notice, safficieni To meet the requirements of 21 Trensponens) invelved in the Tansaction, of the
guantites of Gas 1o be delivered and purchased each Day. Should efther party become aware that actual dr:—l]venes a the Delivery Pomt(s} are
greater of lesser than the Scheduled Gas, such party shald: pram;nty niotify the other party.

43, The pariies shall use cormﬁrnalh reasoneble efons 10 avoid imposiion of any Imbalance Charam. if Buver or Sellerreceives an
mvoice fram 2 Transporier tat icledes Inbalance Charpes, the partes shall delermine the validity_as well az the cause of such Imbalance
. Charges. I{ the linbslance Charges WerE FtiETed as 2 result of Buryer’s arnions o7 inactions (ThitE Sal inciugE, Ut shall not be limited 1o, ‘Buyer's
feilure to accept quanses of Gas egial 10 the Scheduled Gas), ~ther-Buver shall pay for such Imbalance Charges, or reimburse Sefler for suchH
Imbalance Charges paid by Seller o the Transporer, 1f the Imbalance Charges were Incurred as & result of Seller's actions or inactions {(whick sha.ll‘
include, birt shall not be limited 10, Seliers faijure to deliver guantities of § Gas equa) 10 the Schieduled Gas), then Selier shall pay for such lmbalance
Charges, or rekmburse Buyer for such Imbalance Charges paic by Buyer 1o the Transporter. ‘

SECTION S5, QUALITY AND MEASUREMENT

Al Gas delivered by Seller shall meet the quality and heat content recuir*cmens' of the Receiving Transporier. The unir éfqum meas ent
for purposes of this Conwact shall be one MMBw dry. Measurement of Gas guarmiies hereunder shall be It accordance with the established
procedures of the Receiving Transporter.

SECTION 6. TAXES

The pariies have seiecied either the “Buyer Pays At and afier Delivery Foint” version or the “‘?ciier Pays Bexore and Al Delwe:y
Point™ version as indicated on the Base Contraet,

¥ GISB Standard 6.3.1.

Copyright & 1996 Gas Industry Siendards Boa.rd, inc, '.P_;;:ge_'d of ¥ & §
' . May 13,1996

ATl righes reserved,




- Buyer Pays At and Afier Delivery Poi : . )

Seiler shall pey of cause W De paid all taxes, fees Jevies, penaliies, licenses or cherges imposed by any covernmyent authority {“Taxes™) on or
with respect 1o the Gas prior to the Delivery Fomn(s). Buyer shall pay of cause 10 be paid alf Taxes on or with respec? 10 1be Gas at the
Diclivery Pointis) and all Taxes zfier the Delivery Peinys). s pamy is reguired 1o remit o pay Texes that are the other par’s responsibility
hereunder, the party responsible for such Taxes shali prompily reilburse the other party for such Taxes. ARY party entitled 0 an exemption
from any such Taxes or charges shall furnish the other party any necessary documentstion thereof, :

Selier Poys Before apd At Dedivery Foint:

1 Seller shei} pav or czuse 1o be paid all taxes, Jees, levies, penaitics, licenses or charogs mnpesed by any govermnment authority ("Texes™) on or

with respect w the Gas prior o the Delivery Pointis) and all Taxes at the Delivery Poinys). Buyer shall pay or cavse 1o be paid ail Taxes on
o with respett 16 the Gas afler the Delivery Poinils). If & parny is required to remit o pay Taxes which 2re the other Party’s responsibility
hereunder, the party responsible for such Taxes shall promptly reimburse the other pary for such Taxes. Any party entitled 10 an exemption

Trom any such Téxes or charges shall furnish the other pArty any, m:t;‘ssm}' decumentazion thersof

SECTION 7. BYLLING, PAYMENT AND AUDIT

7.1, Sefier shall mvoice Buyer for Gas delivered aznd Eece_*f?ed in t’ﬁf preceding Month and for any other applicable charges', providing.
| Supporting documenmrion accepiable in industy prectice io suppon the emourn cherged. If the actual quentity defivered is not known by the
hilling dare, billing will be prepared hesed on the quantin of Schedulsd Ges, The invaiced quantity will then be adiusted 10 the acmal quantry on:

the Tollowing Month's billing or as 306G ercaier as-actual delivery midnmation is svaflable ™, j .
72, Buver shall remil the amoun: 4uz in the manner specifed o the Base Contract, in immedimely svailable funds, on or before the larer of

ihe Faymen: Date or 10 dzyvs afier recei of the Invoice by Duver; provided that i the Payiment Diare is not 5 Business Day, payment i due on the
next Business Dey following that dae. If Buver fuills 10 remit the ful amount peysbie by it when due, Tterest on the 1mpaid portion shall accrue gt
& rate.eouzl iothe lower of i) the then-effective prime rate of interest published under "Money Rawes"by The Wall Seeer Joumnzl. plus two percent -
per annom from the date cue undl the date of peyment or (i) the maximum applicable lawfl interest rate, F Buyer, in good fait, Sispines the
amowunt of any such siaternent or any part thereo, Buyver will pay 1o Selier such amnount as & concedes 1o be comrect; provided, bowever, if Bayer
dispures the amoun due, Buryer must provide supporing decumemazton accepieble In industry practice # support the amoum paid or dispured.

730 Inthe event any payments are due Buver hereunder, paymnem to Buyer shall be mage n accordancs with Section 7.2, above,

74, A perty shal! have the right & is-own expermseriparreasonable nosice and 21 reasonable ﬁmeﬁf;mnméthe books end records of the
other party only o the exient rezsonzbly necessary W verify the acciracy of any smiement, charge; pavimeny, or compximion made under the
Contract.  This ‘examinarion right shall not be available with Tespet io proprisary informanon ot drectly relevant 10 tansactons ander this
Conmact. Al Irvoices and billings shall be conclusively presumed final and accuraze unless obiected 10 in writing, with adequare explanation
andfor decumentaton, within Two vears afler the Month of Gas de lvery. All rewosctive. adjustmenis ander Section 3. shall be paid in full by the

party owing payment within 30 dzys of notice and subsmantiarion-of such inaccuracy, _ :
SECTION 8. TITLE, WARRANTY AND INDEMNITY | o
8.1, Unless otherwise specifically agresd, ttle 1o the Gas shall 'pass from Sefier tc Buyer m the Delivery Poimi(s). Seller shall have
responsihility for and assume any Bebility with respect to the Gas prior 1o ts Selivery 1o Buyer &t the specified Delivery Pongs). Buyer shall have
responsibillty for and assume-any Habiity with respect o saic Gas afier s delivery to Buyer atthe Delivery Poinw(s), ' - :
8.2 Seller wanants that i willhave the rishy fo"c’énvey ancﬁ will tansfer good @hd nmchamanlt.nﬁiﬁlaﬂﬁas sold hereunder and delivered
by it 1o Buyer, free and clear of all liens, encumbranees, and cleims, | o 4 - '

g.3. Selier zgrees o ndemnify Buyer and save i harmless from all lasses, labilities or claims including Attorneys’ fees antd cosis of court;
{"Claims™), from any end all pemons, arising from or cut of claims of ute, personal infury or propesty damaze from said Gas or other charges
thereon which atzch before e pesses 1o Buver. Buyer agrees 10 indemnify Sehier and save Tt harmless fom al) © ieime, from any and all Persons,
arising from or owt of claims regarding payment, personal infury or property damage from said Gas or other charges therecn which attach afier title
passes to Buyer, ' : »
24, Nowwithsianding the other provisions of this Secticr 8., as berween Selier and Buyer, Seller will be liable for all Claims to the extent that
such arise from the failare of Gas delivered by Seller to Toest the quality requirements of Section 5. '

SECTION 9. NOTICES

%1, Al Transaction Confirmations, invoices, payinents and other communications made purstant-to the Base Contract {"Notices"y
shall be made 10 the addresses specified in wrizing by the respective panties from fime to time.

o2 All Navices required hereunder may be sent by facsimile or mutually accepiable élecranic means, g nationa2lly recoonized

3

§ GISB Swndard63.1

Copyright T 1996 Gas Indusiry Swandards Soard. Ine. © -~ Page'3 of 7 B
' May 13, 199¢

Al righss reserved.




overnight courier service, first ciass mail and deljvered. : X '»F'L'E 7*’2"‘5( 3)(2
63, Notice shall be given when received on & Business Day hy the addressee. In the zhsence of proof &1 the acnsl receipt date, the
foliowing presuma:nen* will apply. Norces semt by facsimile shall be deemed © heve been received vpon the sending party's rae:cs:pt of its
f=rcimile machine’s confirmation &f successful wansmission, if the dzy on which such facsimile is received bs ot 2 Business Day or is afier
five pam. on & Business Day, ther such fersimile shall be deemed to have been rec gived on the next followinap Business Day. Motice by
overnight mzil or courier shali be deemed to have been received on the next Business Dey afler it was sent or such earlier time as Is confirmed

by the receiving pary. MNotice vis first cless mail shall be considered deliversd two Business Days aﬁer mailing.

SECTION 10. FINANCIAL RESPONSIBILITY

101, When rezsonabie grounds for msecuriyy of payment or ve to the Gar arise, esther perly may dernand adequats assurance Gff

performance. 4 dequete 2SSATance shall mean sufficient security 4n the form and for the term reasonably spec ified by the party demanding
prepaymenl, & security INeresT in an atset accepizbie 1o the

assurance, including, bur not {imited 1o, & standby revocable ) meﬂ.r ol credil, 2
dernanding parly or & performance bond o7 guarantee by a cr&mrwo’:hv enrn In the event zither party sBall (i) make an a_.sxgnmem or

any genera} amangement for the benefit of creditors; (uld-zfauh in the payment obligation 1o the other party; (i) fife @ petition or
otherwise commence, authorize, or acguiesce in the commencenient Gf a proceeding .or cause under any bardruptey or similar law for the

protection of crediters or have such petiiion Died or procetdmn commenced egaingt It {iv) otherwise become barkrapt or -insolvent
(however evidenced) or {V) be unzble 10 pay Iz debis as ﬂ’JC‘_\, fall dus; then the other party shall kizve the right 1o either withhold and/er
suspend deliveries or payment, of wrminate the Conmact \Mﬁmm prioy nolice, In addiuen 1o any and | al] other remedies avzilable
hereunder. Seller may immedisely mtpfnc oelivenes 1o B:.ver heveunder in the evem Bu»fﬁr hes mot nazd any amoum due Selier

e
i "h

hereunder on or before the secon{: ey {edcwme—éie date such paymen i due. - ;

162, Fath party reserves 1o itself al] nghts set- f}ﬁ ceum relelms, and other deignses w)mh Iisor may ’m: entitled to arising from

the Contract o o _ i
» : ’ . 1

SECTICGN 11. FORCE ]\IAJ'EURE : : ; :

111, Except with regard to @ pamy's obligation to mzke pavment due under Section 7. znd Imbatance Chzroesi under Section 4, neithet

party shall be Jizble 1o the other for failure 16 perform.z Firm obiigation, to the sxtent such feilure was caused by Force Majeure. The term
"Force Mejeure” as sq;ploved hereln means any cause nol rezscuably within the control of Ih: nart) <laiming snspensmn, as farther
" defined in Sectden 1).2. : : . : .
112, orce Mejeure shall ma.]udr: but not be-limited—e-the *'oilowmg (i ;}w]:a events sucF 2s acS«m" od landslides, Yghwiing
* =

fcr-{hquckgsf fires, stonms OF SIOMM WETRINgS, SUTH a8 husricanes, which result in evacuztion of the affected zrea, floods, washouts,
explosions, breakage or accident o7 necessiny of 'r:*wam o) ﬁachmen«m;:mem or lines of pipe; (i) weather rcia:ed events aﬁggmg an
entire gecgraphic region. such as low temperztures’ u.mch cause Seexing or failore of wells or lines of pipe; (3i) interruption of firm
rrenspongtion and/or SIOTEZE by Trensporiers; (xx)Lc*z of cibers such as smikes, lockouts or other industrial distorbances, riots, sahomge
insurrections.or wars: 2nd [v) governments] scions such as necessity for compliance with any court ordler, }aw stamute, ordinance, or
regulation promulgated by & governmenial autherity having jurisdiction. Seller and Buyer shall make rresonsble efforts 1o avoid the.
adverse impacts of a Foree Majeure and 1c resolve the event or oceurrence DDEE i has oceurred in ord:r 10 Tesume performance,

113. Neither party shall be entitled 1o the benefit of the provisions of Force Majéure 1o the extent performance is affected by any or all
of the following cirewmstances: (i)the cunaliment of interreptible or secondary firm tansportation unless primary, in-path, firm
gansporiatien is also curiziled: (i) the paryy claiming sxcuse failed 1o remedy the condition and o resume the performance of such
covenzants of obligations with rezsonable dispaiehy or (1.1; economlc hc.rns‘npv he party ciau'wie—Forr:e Mezjeure shall not be txcus&d ‘

from its responsibility for Imbalance Charges,

114,  Nomwithstanding anything to the contrary herem th‘- parties agree that the settlernent of Slnkzs lockouts or other mdrusmaj

disturbances shall be entirely within the scie discredon of the party experiencing such disturbance.
11.5.  The party whose performance is prevemted by Force Majeure must provide notice 1o the other party. Initial notice may be given
.. . : -, . . . « : ~ 2
orzily; however, wrinen notification with rezsonably full particulars of the event or occurente i¢ required as soon as rezsonably possible,
Upon providing wriner notification of Force Majeure to the other party, the affecied party will be relieved of iis obligation 1o make or
accept detivery of Gas &s applicable to the extent ead for the duration of Fores Mzjeure, and neither party shall be deemed 1o have failed

ir. such obiigations o the other during, such occurrence or event.
SECTION 12. TERM
This Conrac: may be termingted on 30 days” writen notice, but sha)] remain in effect uniil the expiration of the laié_s: Delivery Period of

any Transaction Confzmation(s). The rights of either party pursvant 1o Secyion 7.4, the obligations 10 make payment hereunder, and the
- - - . : - . ?
bligation of cither party 10 indemnify the other, pursuant hereto shall survive the termination of the Base Contract or any Transaction

Confirmation.
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SECTION 13, MISCELLANEQOUS .

13.1. Thic Contract shell be hinding upon and iure o the beactl of the successars, assigns, personal representatives, and hers of the'
respective parties hereo, and the covenans, condigons, rights and obligations of this Contract shall run for the full term of this Conract. No
assigoment of this Coptract, i whole or in part, will be made without the prior wiilien consemnt of the non-zssiEning pary, which consent will
not be npreasopably withheld or deleved, provided, either pary may transfer i imerest 1o any partnt or afzlizte by assignment, merger or
stherwise withour the prior approval of the other party. dpan apy ransier and assumpaon 1he ransferor shall ot be relieved of or discharged
from any obligations hereunder.

132. M env provision @ this Conrecr & dewwmmined 1 be invalid. void or unenforcesble by any Ccourt havmg jurisdiction, such
determinstion shall not invalidate, void, or make unenforceable any, Dther provision, agreement of covenant of this Conract.

133, No waiver of ary breach of this Contract shell be beld 1(; uc 2 waiver of any other or sibsequent breach.

13.4, This Contact sets forth &l! mderv:anamﬁs benween ﬁ)ﬁ pdme_ recr_rec:tmo each trensacton subjert hereta, and any prior conmadts,
understzndings end represtmiations, whether oral or writieq, r“}armt 10t such ransactons are merged o and superseded by this Contract and

any effective Trensacoon Confirmason(s). This Contract m;v b\ amemfra only by & writing execwted by both parties.
j .
135, The imerpreiavion and performance of this Cmcmr shall bt aovemed by the laws of the sume specified by the parties in the Base

Conti'af‘g excluding, however, any condlict of laws rale which wmlclgpplv the Yaw of ancther junsdiction.

13.6.  This Conwact and all prc\::ssent—‘rmrem will be sa,bjz\.a&q:l@_pp jeable and validsrevates Rrles-ordersand rezulanons of any Federal,
Stme, or jocal goverrpenial avthority- havi ng ;msdzr:mn over the parne:, ther faczhues, or Gas as supphy, this Contract or Transacdon
Confirmation or any provisions :hcreof_ ;ﬁ ! i i

13.7. There 5 no third party. b:neﬁc:la!y 1o this Corm-w:t.

a
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138,  Each party tothis Coﬂmf’ TfP”"-‘-Eﬁ" and wamm*r thzt it has full and cmmp;ere authoTity 1o enter inte and perform this Convact
Each person who execuiss this Contrat: on behalf of ¢ ither parry rep;q,ems and warrents that it has fuli and. complcie amhom} 1o do 50 and
thar such party will be bound dlereby ; ' : i L “ {
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“ . : a f .
- : TRANSACTION CONFIRMATION ' ‘ ¥ EXHIBITA
FOR IMMEDIATE DELIVERY ’
Date: 150
Transaction Confirmation #:

! This Trenrsaction Cenfirrnation i subject o e Base Conmachbetween Seller and Buver dated .
The terms of this Transaciion Confirmation are binding unif—ss disputed in writing within 2 Business Days of receipt:unless
otherwise spes:;’;sd in the Base Connacl, A
SELLERS ‘ A BUYER:

AT . U =~ i

Phone:__ - S | Phoner_— i g ~.
Fax: d / : i : Fax: _ 3 E : - B
Brse Conmact Na, A : : ‘ Base Contract No. __- i !
Transponern o= i : i Transporter_ | : : 1
Transporier Contract Number:, ! : ! Transporier Conmact Numiber: 1

i Contract Price: § IMMEBEN or : : s K LR

Delivery Peripd: Begin: 1] End: ‘ ' ‘
Performantce O’nlagauan and Cnntract Quannw (Rglga Qm) E , ..‘,; . L =
}‘irm (Fixed Quaniity): ’E ' }'arm {Varu.ble Quan:m} )'-‘{‘: ) | In:en—vgpnble_
‘MMBusiday . | - | MMPdhus/day Mmlmum ! Upt MMBms!day
L i i i . i D
i EFP : IE { ! MMBn.sf’dzv Mzmmum !
i =ubJECI 10 Seciion 4.7, at e]emon of” 1
| : : i
1 - i O Buver or [ Seller | !
B H i { 1 5 ; A . H i
Delivery Point{s): d :| [ ,Il : _ % 3 i :
(If 2 pocling point is used, Iast 2 specﬂ’“ c oeocraphzc and pme]mc ioca:aon}H,, ! R L 'd
I?pecial Conditions: ' ' L
By: : By:
Tile: Tie:
1 Date: Date: ‘ : o o

% BGISE Standard:53.1
May 13, 1996

Copyrighi D 1996 Gas Industry Siandards Board, Tc,
AR rights resenyed,, ‘
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' SPECIAL PROVISIONS stiached 1o znd made @ part of that cepain Base Contract for Shor-Term.Sale and Purchase of Namral Gas

‘berween !

'
-

NOTIFICATION;. . | L |

‘Correspondence 168
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Director,

“Gas Supply Planning
D. J. Badura

Portfolio Analyst - .._.Eam:, Goordinater . ,
K. H. Finch . g LooIne Transporiation Representative Trading Specialist
V. L. Wonder qw r@OMmM.E% . C. D. Williams D. L. Mandemach
K. Krebaum . : T a
Attachment

M..mwb



~ Gas Products

March 2003

Carey Jansen

Director Gas Products |

[ |

Cheryl Andrews-Trowbridge
Supy - Gas Products

Jean West

Nancy Roth
Supv - Balance/Seitle

Seniar Operations Analyst

Vic Peterson
Supy - Gas FProducts Qperations

Craig Geppert
B/S Analyst

Pam Beaty

Deaise Quememosn
Product Manager

Farecasting Analyst

FE

Tom !n_(_.nrc:

Sandy Coughlon
B/S Analyst

L Forecasting Analyst

I—

Pam Zimmennan
Prioduct Specialist

Attachment .
2.62-2




- Director, Trading |

N O.., R. Schneider

Senior Gas Trader
(Vacant)

Gas Marketer
P. L. Ramsey
0. T, Stakes

K. G. Marchinda

Risk Specialist
S. L. Schuchard

. Transportation
Transportation Representative Trading Speclallst Schaduter
A S, Fox ‘ (Vacant) M. K. Dillun
" Attachment- -
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